





City of Buena Vista, Virginia

Legal Debt Margin Information
Last Ten Fiscal Years

Debt limit
Total net debt applicable to limit

Legal debt margin

Total net debt applicable to the limit
as a percentage of debt limit

Fiscal Year
2000 2001 2002 2003 2004
$ 24925744 $ 25409224 $§ 25693,318 $ 30,254,474 $§ 30,277,233
4,507,943 7,586,976 17,178,078 23,947,894 23,304,216
$ 20417,801 $ 17822248 $ 8515240 $ 6,306,580 $ 6,973,017
18.09% 29.86% 66.86% 79.15% 76.97%
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Table 13

Fiscal Year

2005 2006 2007 2008 2009
$ 32,257,588 § 35,888,104 $ 41,728,444 § 42,445,330 $ 45,221,427

26,287,900 25,362,363 24,816,980 25,254,225 24,688,928

$ 5,969,688 $ 10,525,741 % 16,911,464 § 17,191,105 $ 20,632,499

81.49% 70.67% 59.47% 59.50% 54.60%
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City of Buena Vista, Virginia

Pledged-Revenue Coverage
Last Ten Fiscal Years

Water and Sewer Revenue Bonds

Water/Sewer Less: Net

Fiscal Charges Operating Available Debt Service

Year and Other Expenses Revenue Principal Interest Coverage
2009 % 1,541,154 § 1,682,258 $ (141,104) $ 70,338 $ 167,591 -59.31%
2008 1,658,072 1,705,050 (46,978) 66,478 170,278 -19.84%
2007 1,608,729 1,760,267 (151,538) 51,648 179,484 -65.56%
2006 1,690,353 1,777,900 (87,547) 27,090 179,093 -42.46%
2005 1,641,310 1,468,690 172,620 27,090 165,641 89.57%
2004 1,592,355 1,394,118 198,237 24,833 91,413 170.53%
2003 1,389,825 1,336,795 53,030 22,575 88,879 47.58%
2002 1,471,836 1,268,434 203,402 22,575 38,655 332.19%
2001 1,221,138 1,109,639 111,499 22,575 42,200 172.13%
2000 1,165,605 1,343,729 (178,124) 20,317 45,762 -269.56%

(1) Golf course was a new operation for the city beginning in fiscal year 2003.

(2) The golf course was under construction and not in full operation until fiscal year 2005. Limited
operations began in fiscal year 2004.

(3) All interest for the golf course debt was capitalized until construction was completed during
fiscal year 2005.
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Table 14

Golf Course Revenue Bonds (1,2)

Golf Course Less: Net
Charges Operating Available Debt Service
and Other Expenses Revenue Principal Interest Coverage
655,199 §$ 903,238 §$ (248,039) $ 117,393 $ 528,724 -38.39%
835,938 1,088,193 (252,255) 178,973 556,944 -34.28%
747,703 936,520 (188,817) 169,803 503,575 -28.04%
867,058 932,558 (65,500) - 454734 -14.40%
462,319 868,797 (406,478) - 363,831 -111.72%
1,585 479,076 (477,491) - 257,560 -185.39%
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City of Buena Vista, Virginia Table 15

Demographic and Economic Statistics
Last Ten Fiscal Years

Per Capita

Fiscal Personal Personal Median School Unemploy-
Year Population Income Income Age Enrollment ment Rate
2009 6,349 3 172,309,592 $ 26,936 39.3 1,211 5.60%
2008 6,397 172,309,592 26,936 39.3 1,133 4.10%
2007 6,397 172,309,592 26,936 39.3 1,133 3.40%
2006 6,349 148,458,997 23,383 36.5 1,128 3.00%
2005 6,349 148,458,997 23,383 36.5 1,122 3.00%
2004 6,349 148,458,997 23,383 36.5 1,081 3.90%
2003 6,349 145,157,187 22,863 36.5 948 4.20%
2002 6,349 138,789,140 21,860 36.5 1,099 2.70%
2001 6,349 125,081,649 19,701 36.5 1,113 1.70%
2000 6,384 118,410,432 18,548 36.5 1,117 1.00%

Souce: Weldon Cooper Center, Annual school report - prepared by the county, www.fedstats.gov
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City of Buena Vista, Virginia

Principal Employers
Current Year and Nine Years Ago

Table 16

Employer

Southern Virginia University

Buena Vista City Schools

Modine Manufacturing

City of Buena Vista, VA

Everbrite

GGNSC - Shenandoah Valley Health
Bontex

Advanced Drainage System
Fitzgerald Lumber

Shenandoah Hardwood

Totals

Source: Individual city departments

(1) Data not available.

Fiscal Year 2009

Fiscal Year 2000 (1)
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% of Total % of Total
County County

Employees Rank Employment Employees Rank Employment
250 0.89% 0.00%
239 0.85% 0.00%
203 0.72% 0.00%
85 0.30% 0.00%
76 0.27% 0.00%
80 0.28% 0.00%
23 0.08% 0.00%
18 0.06% 0.00%
50 0.18% 0.00%
49 0.17% 0.00%
0.00%
0.00%
1,073 3.80% 0 0.00%




City of Buena Vista, Virginia

Full-time Equivalent City Government Employees by Function

Last Ten Fiscal Years

Fiscal Year

Function 2000 2001 2002 2003 2004
General government 13 14 14 14 14
Judicial administration 13 13 13 13 8
Public safety

Police department 15 15 15 15 15

Building inspections 1 1 1 1 1

Animal control 1 1 1 1 1
Public works

General maintenance 40 40 40 40 40
Culture and recreation

Parks and recreation 2 2 2 2 5]
Community development

Planning 1 1 1 1 2
Totals 86 87 87 87 87

Source: Individual city departments
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Table 17

Fiscal Year
2005 2006 2007 2008 2009

15 15 13 13 13
8 8 8 8 8
16 17 13 13 13
1 1 1 1 1

1 1 1 1 1
42 42 42 42 42
10 11 11 11 5
1 1

2 2 2 2 1
95 97 91 92 85




City of Buena Vista, Virginia

Operating Indicators by Function
Last Ten Fiscal Years

Fiscal Year
Function 2000 2001 2002 2003 2004
Public safety
Sheriffs department:
Civil papers 2,157 2,465 2,345 4,107 2,347
Building inspections:
Permits issued 180 146 152 128 142
Landfill:
Recycling (tons/day) - - - 8,861 8,905
Community development
Planning:
Zoning permits issued 5 38 31 42 40
Component Unit - School Board
Education:
School age population 1,117 1,113 1,099 948 1081
Number of teachers 93.60 91.50 95.80 93.21 93.28
Local expenditures per pupil 1,431 % 1,743 $ 2,508 $ 3,089 % 2,844

Source: Individual county departments
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Table 18

Fiscal Year

2005 2006 2007 2008 2009
2,300 3,214 3,400 3,970 3,569
113 106 128 91 84
16,337 8,992 8,992 9,101 8,585
60 52 54 41 35
1,122 1,128 1,219 1,136 1,211
94.65 97.07 99.00 102.00 111.00

2,313 % 2,450 § 1,878 $ 2219 % 2,051
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City of Buena Vista, Virginia

Capital Asset Statistics by Function

Last Ten Fiscal Years

Fiscal Year
Function 2000 2001 2002 2003 2004
General government
Administration buildings 14 14 15 15 18
Vehicles 2 2 2 1 1
Public safety
Police department:
Patrol units 11 11 11 13 13
Building inspections:
Vehicles 1 1 1 1 1
Animal control:
Vehicles 1 1 1 1 1
Public works
General maintenance:
Trucks/vehicles 19 19 19 27 25
Culture and recreation
Parks and recreation:
Community centers 1 1 1 1 1
Vehicles 4 4 3 3 3
Parks acreage 415 415 415 415 615
Swimming pools 1 1 1 1 1
Tennis courts 1 1 1 1 1
Community development
Planning:
Vehicles 1 1 1 1 1
Component Unit - School Board
Education:
Schools 4 4 4 4 4
School buses 10 10 10 13 13

Source: Individual county departments
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Table 19

Fiscal Year
2005 2006 2007 2008 2009

18 18 18 18 18
1 1 1 1 1
13 19 19 19 19
1 1 1 1 1

1 1 1 1 1
29 29 30 31 29
1 1 1 1 1

3 2 2 2 2
615 615 615 615 615
1 1 1 1 1

1 1 1 1 1

1 1 1 1 1

4 4 4 4 4
13 13 13 13 13

154



THIS PAGE LEFT BLANK INTENTIONALLY



ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in Accordance With Government Auditing
Standards

To the Members of City Council
City of Buena Vista, Virginia
Buena Vista, Virginia

We have audited the financial statements of the governmental activities, business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of the
City of Buena Vista, Virginia as of and for the year ended June 30, 2009, which collectively comprise the City
of Buena Vista, Virginia's basic financial statements and have issued our report thereon dated November 30,
2009. We conducted our audit in accordance with auditing standards generally accepted in the United States
of America; the Specifications for Audits of Counties, Cities and Towns, issued by the Auditor of Public
Accounts of the Commonwealth of Virginia; and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Buena Vista, Virginia's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City
of Buena Vista, Virginia's internal control over financial reporting. Accordingly, we do not express an opinion
on the effectiveness of the City of Buena Vista, Virginia’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood
that a misstatement of the entity’s financial statements that is more than inconsequential will not be prevented
or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in the internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over financial reporting that we consider to be material weaknesses, as defined above.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Buena Vista, Virginia's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the City of Buena Vista, Virginia in a separate
letter dated November 30, 2009.

This report is intended solely for the information and use of members of the Council, management, others
within the entity, federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Wtflwldw ﬁ(éero:o@

Verona, Virginia
November 30, 2009

157



ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Members of City Council
City of Buena Vista, Virginia
Buena Vista, Virginia

Compliance

We have audited the compliance of the City of Buena Vista, Virginia with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2009. The
City of Buena Vista, Virginia’s major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings, responses and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is
the responsibility of City of Buena Vista, Virginia's management. Our responsibility is to express an opinion on
City of Buena Vista, Virginia's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about City of Buena Vista,
Virginia's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination of City of Buena Vista, Virginia's compliance with those
requirements.

In our opinion, the City of Buena Vista, Virginia complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30, 2009.

Internal Control Over Compliance

The management of the City of Buena Vista, Virginia is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants applicable
to federal programs. In planning and performing our audit, we considered the City of Buena Vista, Virginia's
internal control over compliance with the requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the City of Buena Vista,
Virginia’s internal control over compliance.
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A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity’s ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Council, management, others within the
organization, federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

A_&M;_V .FW,W /{M

Verona, Virginia
November 30, 2009
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City of Buena Vista, Virginia

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2009

Federal
Federal Grantor/State Pass - Through Grantor/ Catalog
Program Title (Pass - Through Grantor's Number) Number Expenditures
Department of Health and Human Services:
Pass Through Payments:
Department of Social Services:

Promoting Safe and Stable Families 93.556 6,741

Temporary Assistance for Needy Families (TANF) 93.558 2,903

Child Care and Development Block Grant 93.575 32,486

Child Care and Development Fund 93.596 20,753

Foster Care - Title IV-E 93.658 14,079

Foster Care - Title IV-E ARRA 93.658 2,340

Adoption Assistance 93.659 15,040

Adoption Assistance ARRA 93.659 1,505

Social Services Block Grant 93.667 8,283
Total Department of Health and Human Services 104,130
Department of Agriculture:

Pass Through Payments:
Department of Agriculture:
Food Distribution 10.555 32,081
Department of Education:
National school breakfast program 10.553 33,840
National school lunch program 10.555 153,874
Department of Social Services:

State Admin Matching Grants for Food Stamp Program 10.561 8§22
Total Department of Agriculture - pass-through payments 220,617
Total Department of Agriculture 220,617
Department of Transportation:

Pass Through Payments:
Department of Motor Vehicles:

State and Community Highway Safety Program 20.600 9,057

Total Department of Transportation 9,057

160




City of Buena Vista, Virginia

Schedule of Expenditures of Federal Awards (Continued)
For the Year Ended June 30, 2009

Federal
Federal Grantor/State Pass - Through Grantor/ Catalog
Program Title (Pass - Through Grantor's Number) Number Expenditures
Department of Education:
Pass Through Payments:
Department of Education:
Title I: Educationally deprived children 84.010 $ 144,080
Title VI-B; Special Education 84.027 149,360
Career and Technical: Basic grants to states 84.048 16,040
Title VI-B: Special Education preschool incentive grant 84.173 10,851
Title 1I: Part A, Improving Teacher Quality 84.367 24,525
Total Department of Education $ 344,856
Total Federal Assistance $ 678,660

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of federal expenditures includes the activity of all federally assisted programs of the
City of Buena Vista, Virginia and is presented on the accrual basis of accounting, as described in Note 1 io the
City's basic financial statements. All federal awards received directly from federal agencies, as well as federal
awards passed through other government agencies, are included on this schedule.

NOTE B - FOOD DISTRIBUTION

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and

disbursed.

NOTE C - RELATIONSHIP TO FINANCIAL STATEMENTS

Federal expenditures, revenues, and capital contributions are reported in the City's basic financial statements as

follows:

Intergovernmental federal revenues per the basic financial statements:

Primary government:
Governmental funds
Total primary government

Discretely presented component unit - School Board:
School operating fund
School cafeteria fund
Total discretely presented component unit - School Board

Non-cash expenditures - value of donated commodities

Total federal expenditures per the Schedule of Expenditures of
Federal awards
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114,010

114,010

344,856
187,713

532,569

32,081

678,660




CITY OF BUENA VISTA, VIRGINIA
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2009

Section I-Summary of Auditors' Results

Financial Statements
Type of auditors' report issued ungualified

Internal control over financial reporting:

- Material weaknesses identified? yes X no
- Significant deficiencies identified that are not considered to
be material weaknesses? yes X none reported
Noncompliance material to financial statements noted? yes X no
Federal Awards
Internal control over major programs:
- Material weaknesses identified? yes X no
- Significant deficiencies identified that are not considered to
be material weaknesses? yes _ X _none reported

Type of auditors' report issued on compliance for major programs: unqualified
Any audit findings disclosed that are required to be reported
in accordance with section 510(a) of Circular A-1337 yes X no
Identification of major programs:
CFDA Numbers Name of Federal Program or Cluster
Child Nutrition Cluster

10.553 s School Breakfast Program

10555 National School Lunch Program

10.555 Food Distribution
Special Education Cluster

84.027 ., Title VI-B: Special Education State Grants

84173 Title VI-B: Special Education Preschool Incentive Grant
Dollar threshold used to distinguish between type A and type B programs: $300,000

Auditee qualified as low-risk auditee? ves X no

Section lI-Financial Statement Findings

None

Section lll-Federal Award Findings and Questioned Costs

None

Section IV-Status of Prior Year Audit Findings and Questioned Costs

There were no prior audit findings related to federal awards.
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